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CONFIDENTIAL KINGSTON 4915 

E.O. 11652: GDS 

TAGS: PINT, EFIN, JM 

SUBJECT: PRE-ELECTION TAX REFORMS 

FINANCE MINISTER COORE INTRODUCED FIRST, AND UNDOUBTEDLY 
MOST POLITICALLY APPEALING, PHASE OF GOVERNMENT'S COMPRE- 
HENSIVE TAX REFORM PROGRAM TO PARLIAMENT NOVEMBER 9. LEGIS- 
LATION, IN FORM OF AMENDMENT TO THE TAX ACT, WOULD SUB- 
STITUTE A NEW "TAX CREDIT SYSTEM" FOR CURRENT "DEDUCTIONS 
FROM INCOME SYSTEM". EFFECT WOULD BE TO GIVE EQUAL MONE- 
TARY BENEFIT TO ALL TAXPAYERS FOR MOST AUTHORIZED 
DEDUCTIONS. UNDER CURRENT SYSTEM TAXPAYERS WITH HIGH 
INCOMES BENEFIT MORE FROM THEIR DEDUCTIONS THAN DO LOW 
INCOME TAYPAYERS. I.E. UNDER CURRENT SYSTEM A $1000 
DEDUCTION WOULD PRODUCE A $600 BENEFIT TO THE HIGHEST 
BRACKET TAXPAYER AND ONLY $300 BENEFIT TO LOWEST 
BRACKET TAXPAYER. UNDER NEW SYSTEM, TAX CREDITS 
OF EQUAL AMOUNTS WOULD BE PROVIDED. ALTHOUGH 
TANGIBLE BENEFIT TO MOST TAXPAYERS WILL BE SLIGHT, 

THIS PHASE OF TAX REFORM WILL PRODUCE PLEASANT 
PRE-ELECTION FLAVOR FOR INCUMBENT PNP. 
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